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ACCOUNTANTE

July 20, 2021

Independent Auditor's Report

To the Board of Directors of Farmdies for Addiction Recovery

Gualified Opinion

We heve audited the accompanying financial statements of Families for Addiction Recovery, which comprise the belance sheet
25 4 March 31, 2021 and the statements of operations and net assels, and cash Rows for the year then ended, and noles
1o the financial stetemants, including a summary of significent accounting policies.

I our opinion, except for the possitle effects of the matter describad in the Basis for Qualified Opinion saction of our repart,
the accompariying financial stataments present fairly, in all material respects, the financial position of Farmilies for Addiction
Racavery &= at March 31, 2021, and the results of iis operations and its cash flows for the year then ended in accordance with
Canadian accounting standards fof rot-for-prafit organizations.

Bazis for qualified opinion

In camman with many charitable organizations, Families for Addiction Recovery derives revenue Tram public donations, the
completeness of which is not susceptible 1o us obléining evidence we considered necessary for the purpose of the audit,
Accardingly, the ewidence obtained of these revenues was limibed to the amounts recorded in the records of Families for
Addiction Recovery. Therefora, we were unable b delermine whother any adjustments might have been found necessary with
respect 1o donation and fundraising revenue, excess of revenue over expenses, and cash flows from coerations for the years
ended March 31, 202] and 2020, currend assels as at March 31, 2021 and 2020, and net assets a5 &1 Merch 31 fof both
the 2021 and 2020 yaar-ends: Our #udit opinion on the financial statements for the yaar anded March 31, 2020 was modilied
sccoedingly bacause of the possibie effects of this limilation in scope.

We conducted our aucit in accordance with Canadian generally accepied auditing standards, Our responsibilities under thase
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements seclion of our report.
We are independent of Families for Addiction Recovery in accaordance with the ethical requiremants that are relewant io our
audif of financlal statements in Canada, and we have fulfilled ouwr other ethical responsibilites in accordance with (hesa
rquirgments.

We balieve that the awdit evidence we have oblained s sufficient 2nd appropriate to provide a basis for our gualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Stalements
Manegement is responsibla for the preparation and fair presantation of the financial stalements in accordance with Cenadian
sccounting standands for not-for-profit arganizzbons and for such internal control 88 managemant detarmines is mecessany
to enabln the preparation of financal sletemants that are free from material misstatemant, whether dus o fraud ar arror,

In preparing the fnancial statements, managemant is respansible for assessing Famdiss for Addiction Recovery's ability to
continue a5 & going concern, disclosing, as applicabie, matiers refated to going concern and wsang the poing concern basis
of accounting uniess management eithar intends 1o liquakate Families for Addiction Recovery or has no realstic allernative
Bl 1o do so.

Those charged with governance are respongibie for averseesng Families far Addiction Recovery's financial reporting process.

Boger Chaplis CPA, CA LP& MA [won] Gail Begman TPA, CA LPA B Comm

Chapiie & Co Chansied Accountsnia = 1110 Fingh Avecr West Sulbe 710 Toronto Onlatio WG 272
Tedaphone 416 667 7060 Facyimale 416 663 3746 ¢ calchaplines o wew chaplinco.com
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Auditor's Responsibilities for the Audit of the Financial Statements

Qur chiectives are to obtain reascnabie assurance about whether the financial statements a5 a whole are fres from mabarizd
misgstaiement, whether due to fraud or emor, and to isswe an auditar's report that includes our opinion. Ressanabie assurance
138 high leve! of assurance, but is not a guarantes that an audit conducted in accordance with Canadian generally accepted
uating standards will always detect 8 material missiatement when it exisis, Misstatements can arise from fraud or exvar and
are considered material If, individually or in the aggregate, they could reasanably be expected o influence the econgemic
decisions of users taken on the basis of these financlal staterments,

As partof an audi in accordance with Canadian generally sccepted auditing stendards, we exarcise professional judgement
and maintain professicnal skepticism throughout the BudiL. We also:

+  Ildenlify and assess the risks of matenal misstaternent of the financial statements, whather due fey fraud o error, design
and perform audit procedures responsive to thase risks, and obizin zugit evidence that is sufficient and approorizte 1o
provide 8 basis for cur eginedn. The risk of not detecting a material méstatement resulting rom fraud i higher than for
one resulting from error, as fraud maey involve collusion, fongery, intentional amizsions, misrepraseniations, o the overricde
of inbernad controd.

»  Obtain an understanding of internal control relevant 1o the audit in crder to design audit procedures that are appropriate
in the crcumstances, but not for the purpase of expressing an opinion on the effectiveness of Farmisies for Addiction
Recovery imennal contral,

*  Evaluate the aporopriateness of accounling policies used and the reasonableness of acoounting estimates and refated
deicicdarrgs made by managerngnd,

= Conclude on the apgroprialentss of management’s use of the going concem basis al accounting and, based an the audit
evidance ablained, whetivar a matesdal uncerainty axisks related o events o conditions that rmay casl significant doubt
or: Families fior Addiction Recovery’s ability 1o continue as a going concern, | we concluda that a materia! uncartainty
£xmsts, we are required to draw attention in our auditer’s report to the related disclosures in the feancial statements or,
if such disclosures are inadeguate, ko modify our apinion. Our conclusions are bassd an the audit evidence oblained up
1o the date of our auditors report. However, future events or conditions may cause Farmises for Addiction Recavery by
cease b continisg a5 a going concem,

« Ewaluate the owerall presentation, sfruclure and content of the financial stataments, inghuding the disclosures, and
whether the financial statements represent the underiying Iransactions and events in a manner that achieves fair
presentation,

Wi communicate with these charged with governance regarding, among ather matters, the planned scope and timing of tha
audit and significant sudit findings. Including any significant deficlencies in internal control that we idantify during cur audiL

Ghartered Accountants

Licensed Public Accountants
Torondn, Oniarss

(inlingco




Families for Addiction Recovery

Balance Sheet Page 3
March 31
2021 2020
Aszels
Currend
Cash ¥ GBS 0§ 76315

Guaranteed Investment Certificates,
1.32%, due May 1, 2021 (2020 - 2.20%,

due April 23, 2020 3,033 3,189
GST/HST recoverable 6,027 A,648
Frepald expenses 262 229

2 77850 § 847381

Liabilities
Current
Accounts payvable and accrued lighilities 5 1955 & 1.919
Met assets 75,895 B2 A62
] 77,850 £ B4381
e ————

el accompanying noles

Approved on behalf of the Board of Directors
of Families for Addiction Recovery:

Peter McCarter, Charman

==

Angee Hamilton, Execulive Director
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Families for Addiction Recovery

Statemnent of Revenue and Expenses and Net Assets

Mote

Revenue
Donations
Corporations
Foundations
Individusls

Gift-in-kind
Public Service Announcemeants 2
Imterest income

Expenses
Program
Education and awareness 2
Parent to Parent peer support program
Hessarch
Support ling

Mon-program
Admingstration
Professional fees

Total expenses

Excess of expenses over revenue for the year

Met azsets, beginning of year
Met assets, end of vear

See accompanying notes
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Page 4
Year ended March 31
2021 2020

5 500 5 5,000
13,448 42 432
23232 28,373
37,180 75,805
1,239,742 333,259
a7 68
1,276,959 409,132
1,267,339 398 482
14,442 70z

’ 5,516

B -

1,272,641 411,031
5,488 5,663

5,397 5,452
10,885 11,115
1,283 526 422,146
15.567) (13.014)

B2 452 95,476

3 75,885 5 B2482
e r— ey ——



Families for Addiction Recovery

Statement of Cash Flows Page 5
Year ended March 31
2021 2020
Cash provided by (used in)
Dperations
Excess of expenses over révenue for the year 3 6575 § (13,014)
Change in non-cash working capital
GSTMST recoverable {1,379} [3.972)
Prepaid ressarch expenses - 5.500
Prepaid expenses (23} (&)
Accounts payabée and accrued liabilities 36 {2.580)
{7.943) (14,072
Met change in cash during year {7.543) (14,0721
Cash and cash equivalents, beginning of year 73,504 93,576
Cash and cash equivalents, end of year 5 71,561 $§ 79504
Represenied by:
Cagh $ 68,528 $§ 78315
Guzranteed invesiment cerificates 3,033 3,189
b3 /1,561 8§ 195M
em— oy

See sccompanying notes
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Families for Addiction Recovery

Motes to the Financial Statements
March 31, 2021 Pape 6

Families for Addiction Recovery, which was incorporated under Canada Not-for-profit Corporations Act on May
4, 2016, supports families affected by substance use disorder, educates sbout substance abuse disorder and
advocates for compassionate, accessible and timely evidence based treatment, drug policy reform and protective
health laws.

The Crganization i exempt from income taxes as a registered charity under the Income Tax Act.

1.

Summary of significant accounting policies

Basis af presentation
These financial statements have been prepared in accordance with Canadian accounting standards for not-
for-prafit crganizations.

Fimanzial instruments

The Organization initially measures its financial assets {including cash and accounts receivable) and financial
liabilities {inchuding accounts payable and accrued liabilities) at fair value adjusted by, in the case of a
financial instrument that will not be measured subsaquently at fair value, the amount of transaction cosis
direcily attributable to the instrument,

Revenue recognition
The Organization follows the delerral methed of accounting far contributions, which include donations and
povernment grants, as follows:

Donations are recorded on a cash collected basis.
Donations in-kind are recorded at estimated fair market value,

Corporate and foundation contributions and government grants (“funding”) are recognized as receivable
when a written confirmation of the funding is received. Unrestricted fundraising is recorded as revense
when received. Funding related to specified projects is recognized as revenue in the year in which the
related expenses are incurred. Funding received that retates to future periods is deferred and recognized
25 revenue in the pericd that the expenze is incurred,

Board members and other members of the public donate their labour in suppart of the Organization.
Measuring the fair value of these donated services is subject to uncertainty and therefore are not recognized
in these financial statements.

Use of estimates

The preparation of the Organization's financial statements in accordance with Canadian standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the repored
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
slatements, and the reported amount of revenue and expenses during the year, Actual results could differ
from those estimates, the impact of which would be recorded in future pericds.

(Ciniinge




Families for Addiction Recovery

Notes to the Financial Statements
March 31, 2021 Page 7

2. Danated air-time for Public Service Announcements
Buring the year, the Organization received donated air-time for Public Service Announcerments with a value
of 31,239,742 (2020 - $333,259). The Public Service Announcaments aired 6,830 times (2020 - 1,159) and
reached an estimated audience of approximately 70,779,194 viewers (2020 - 4,060,000,

A corresponding amount of expenses has been recorded in education and awarensess in the Slatement of
Revenue and Expenses.

3. Financial instruments

Credit risk
Crexdit risk is the risk that the counterpart io a financial instrument will fail to discharge an cbligation that is
erered into with the Organization.

Liquidity risk
Liquidity risk is the risk that the Organization will not be able to meet a demand for cash or fund its ohligations
a5 the come due,

Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect the fair value af financial
instruments,

Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes lo foreign
CulTencies.

Other price risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market
prices, other than those arising from interest rate risk or currancy risk, whether those changes are caused by
factors specific to the individual financial instrument ar its issuer, or faciors affecling all similar fnancial
insiruments traded in a market.

It s management's apinion that the Organization ks not exposed to significant risk arising from its financial
instruments.
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